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. Using data from ”Endog03-16-12.csv”, consider the model we discussed
class

q; = aqo + ap1p1 + aiepr + 3wy + aawa + € (1)
qf = qop + o1p1 + sy + aps + €2

Explain why this model is identified.
. Estimate the parameters using Two-Stage Least Squares.

. Estimate the parameters of this model using Instrumental Variables.



