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1. Using data from ”Dutch06.csv”, estimate the Rotterdam model

w̄itd ln (qit) = θid ln (Qt) +
6∑

j=1

πijd ln (pjt) + εit (1)

where w̄itd ln (qit) for Food, Tobacco, Clothing, Durables, Utility and
Other are given in Column A-F, d ln (Qt) is presented in column G
and Columns H through M give the prices for each good. Impose
homogeneity and symmetry.

2. Refit the Rotterdam model using Seemingly Unrelated Regression.
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