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1. Demonstrate that the optimality condition (assuming minimization)
for the generalized method of moments estimator

Qr(9) = { pey 2} wi{ 2ze(m) 0

yields the condition that

B(Ze(3)] = 7 [X'e (5)] = 0 )
it Z— X and Wp — I.

2. Relate the solution in Equation 2 to spanning spaces and projections.



