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1. Form a Gram-Schmidt orthonormalization for covariance between log-
arithmic changes in output levels in the Excel dataset KLEM-Prob01-
17-12.xls.

2. Construct a project of the linear relationship between the logarithmic
change in the quantity of capital on the logarithmic change in capital
prices - graph the result.

3. Project the logarithmic change in capital onto the logarithmic change
in all prices. Present a table of the observed value of the logarithmic
change in capital and its projection.



