Quiz 17: Price Theory for Agribusiness

» In Friedman & Friedman's discussion of regulation in Chapter 7, the Interstate
Commerce Commission solved the short-haul discount problem for railroads by

a. reducing the price of long-haul routes.

b. increasing the price of short-haul routes.

c. efficiently reallocating short-hauls between railroads.
d. None of the above.

» From Friedman & Friedman's discussion of unions in Chapter 8

a. high income professions such as medical doctors are successful examples of unions.
b. unions reduce the general employment in their industries by increasing their wages —
reducing the level of output in that industry.
c. Both (a) and (b).
d. None of the above.
> Ricardo’s original formulation of land rents was (a) based on the difference in
productive capacities of different land qualities, (b) represented the return to the
fixed asset (land) after all other expenses had been paid, or (c) both (a) and (b).
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