Quiz 16: Price Theory for Agribusiness

» The derived demand curve

a. is a product of the individual's willingness to accept a wage.

b. is basically a result of the condition that the the value of marginal product is equal
to the price of the input.

c. is the value of the Lagrange multiplier in the cost minimization problem.

d. None of the above.

» In Friedman & Friedman's discussion increasing consolidation of schools
a. improves school efficiency due to economies of scale.
b. decreases school efficiency because of the increase in administrative power.
c. Involves a tradeoff between (a) and (b).
d. None of the above.
» The optimal combination of inputs used by a firm is (a) is typically a function of
the output price, (b) is where the marginal rate of substitution between inputs
holding outputs constant is equal to the inverse of the input price ratio, (c) niether

(a) or (b).
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