
Quiz 15: Price Theory for Agribusiness

I In Chapter 4 Friedman & Friedman ask what a person is willing to spend to obtain

$ 100 in transfer payments –

a. Is at most in time and resources each individual would be willing to pay at most $
100.

b. Individuals with a low time value (i.e., either the unemployed or marginally
employed) are willing to dedicate more time to obtaining payments.

c. Better educated individuals may be more efficient at navigating the system and,
hence, receive relatively more payments.

d. All of the above.

I In the Stackelberg equilibrium

a. One individual anticipates the actions of the other and uses this information to
extract additional income.

b. Individuals trade between markets to equate the price of the good in each market.
c. A monopolist faces a monopsonist.
d. None of the above.

I The monopolistic rents (i.e., the economic return transferred from the buyer to the
seller) is (a) not an economic cost to society, (b) is part of the dead weight loss, or
(c) both (a) and (b).
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