
Quiz 14: Price Theory for Agribusiness

I In Friedman & Friedman, the fractional banking system refers to:

a. The interest rate charged on loans.
b. The share of government debt held by the private banking system.
c. The fact that banks only hold a fraction of deposits on hand to meet the needs of

depositors.
d. None of the above.

I In Friedman & Friedman, the fact that the great depression started in the United

States and worked out can be determined by the fact that

a. The United States had relatively more gold on hand in the mid 1930s.
b. The Federal Reserve Board of Governors increased the interest rate to keep the price

of gold constant at $ 20.67 per ounce.
c. Both (a) and (b).
d. Neither (a) or (b).

I The monoposonist operates where (a) the marginal revenue is equal to the firm’s
marginal cost, (b) the marginal input cost equals the firms marginal value product,
(c) neither (a) or (b).
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