Quiz 13: Price Theory for Agribusiness

» In Friedman & Friedman, one argument in favor of tariff is the

a.

b.

c.
d.

The comparative advantage argument made by David Ricardo in his Principles of
Political Economy and Taxation.

Infant industry argument proposed by Alexander Hamilton in his Report on
Manufactures.

Division of labor as argued by Adam Smith in his Wealth of Nations.

All of the above.

» In Friedman & Friedman, if another government subsidizes the export of televisions
into the United States

a.
b.

©s

d.

We should thank them for subsidizing our consumption of televisions.
Anticipate a reduction in the employment of production of televisions, but these
individuals will find employment in industries not subsidized by the foreign
government.

Both (a) and (b).

Neither (a) or (b).

> The Back-to-Back model (a) explains imports and exports by the construction of
excess demand and supply, (b) is a new dance move created for techno-pop, or (c)
neither (a) or (b).
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