Quiz 10: Price Theory for Agribusiness

» In Lansburg Chapter 22, he proposes two types of research contracts —
one contract pays $ 100,000 if successful and $ 20,000 otherwise while
the second always pays $ 50,000

a. These contracts allow some scientists to choose greater leisure.

b. These contracts sort scientists into good scientists and average
scientists.

c. Such contracts randomly sort scientists into good and average
scientists.

d. None of the above.

» In Landsburg Chapter 23, the economic agents respond to changes in
rules in ways that

a. Make simple predictions based on the old structure wrong.
b. Lead to the firing of NFL economists.
c. Neither (a) or (b).
» The long-run supply curve is flatter than the short-run supply curve
because (a) economic agents have time to adjust the level of quasi-fixed
investments, (b) the possibility of natural monopolies, (c) neither (a) or

(b).
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