
Quiz 9: Price Theory for Agribusiness
I In Lansburg Chapter 20 he muses on the effect of $ 24 billion spending

on attack helicopters that won’t fly

a. The additional spending of $ 24 billion will stimulate demand,
increasing employment.

b. This spending will cause a significant disequilibrium in the
aircraft industry.

c. This additional spending removes $ 24 billion in real resources
from the economy – an increase in the interest rate will reduce
the demand for these real resources.

d. None of the above.

I In Landsburg Chapter 21, the Iowa Crop Car involves

a. The use of corn to produce ethanol.
b. Growing corn to trade Japan for cars.
c. None of the above.

I The economically viable region of production is (a) that region where the
marginal cost curve is greater than the average cost curve, (b) that region
where the marginal cost curve is less than the average cost curve, but
greater than zero, (c) neither (a) or (b).
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