
Quiz 8: Price Theory for Agribusiness

I In Lansburg Chapter 18, a Dutch auction

a. Starts with a low price and raises the price with each bid.
b. Starts with a high price and lowers the price to find a price

that a buyer will take.
c. Minimizes the Winner’s Curse.
d. Is always superior to a second-price sealed bid auction.

I In Landsburg Chapter 19, the fact that stock prices follow a random walk

means that

a. Google’s stock prices would be the same if the board of
directors was replaced with an elementary school class.

b. Bonds are always preferred to stocks.
c. The change in the price of a stock is random, but possibly

correlated with important factors in the economy.
d. None of the above.

I We (Becker – Lecture 15) say a firm is in a competitive industry if (a) it
is faced with a completely elastic demand curve, (b) is one of a large
number of firms in an industry, (c) neither (a) or (b).
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