Quiz 7: Price Theory for Agribusiness

» In Lansburg Chapter 16, does a movie theater maximize profit by
charging $ 6.00 per box of popcorn?

a.

b.

d.

Yes, because once your in the movie theater, they have a monopoly on
popcorn.

No, if they increased their ticket price by $ 2.00 and reduced the price of
popcorn to $ 3.00 per box they would increase their profit.

No, if they increased the ticket price to $ 14.00 (from $ 10.00) and made
their popcorn free they would sell more tickets because of the free
popcorn.

We really don't know.

» The price system allocates goods across consumers in a way such that

a.

b.

GH

d.

Each individual maximizes his or her utility subject to their budget
constraint.

No other distribution can be made without making at least one individual
worse off.

The marginal utility of income need not be the same for different
individuals.

All of the above.

> SNAP (Supplemental Nutritional Assistance Program) payments (a)
increase spending on both food and other expenditures, (b) only increase
spending on food, or (c) neither of these.
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