
Quiz 6: Price Theory for Agribusiness

I In Lansburg Chapter 15, he contrasts the regulations against the

presidents of two airlines meeting to collaborate on prices with bipartisan

politics concluding that:

a. Political collaborations form the basis of a pseudo-price of political
alternatives.

b. Are crucial to the operation of democracies.
c. Political collaborations, like the meeting of the airline presidents represent

a similar potential for price setting in the policy arena.
d. None of the above.

I The statement that demand is homogeneous of degree zero in prices and

income says

a. The sum of quantities demanded must be zero.
b. Doubling all prices and income yields no change in quantity demanded.
c. The sum of the Marshallian and Hicksian demand curves is zero.
d. None of the above.

I An increase in the quantity increases the total revenue to the sector when
(a) the demand curve is inelastic with respect to price, (b) the demand
curve is unitarily elastic with respect to price, (c) the demand curve is
elastic withr respect to price, or (d) none of these.
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