
Quiz 5: Price Theory for Agribusiness

I In Lansburg Chapter 10, examines he economic cost of theft associated

with illegal drug use. Following these arguments

a. The value of the assets remain – no matter who owns them, the stolen
assets still exist.

b. One of the cost involves the cost which a thief must spend (including
opportunity cost) to steal (i.e., a thief may expend $ 80 to steal $ 100).

c. The economic cost of theft includes the cost of countermeasures taken by
potential victims.

d. All of the above.

I The two general types of demand curves are Marshallian and Hicksian

demand curves. Comparing these curves

a. The Marshallian demand curve is typically steeper than the Hicksian
demand curve.

b. The Hicksian demand curve includes an income effect.
c. The Marshallian demand curve includes the Hicksian demand curve and

an adjustment for income changs.
d. All of the above.

I The decomposition of the Marshallian demand curve into its two
components is referred to as (a) the Engle aggregation, (b) the Slutsky
decomposition, (c) Working’s Law, or (d) none of these.
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