
Quiz 4: Price Theory for Agribusiness
I In Lansburg Chapter 8, flashy feathers on birds and students take higher

order mathematics

a. Are a complete waste of time and should be avoided.
b. Gain skills that will be necessary to communicate with your

manager.
c. Provide as signal that the bird is healthy and the student

taking those courses are smart.
d. None of the above

I The Lagrange Multiplier in the consumer problem is

a. The outward force required to guarantee that the income
constraint holds.

b. Measures the marginal utility of income.
c. Must be the same for all goods.
d. All of the above.

I The marginal rate of substitution is (a) the rate at which the consumer is
willing to trade one good for another such that the utility remains
constant, (b) is equal to the inverse of the price ratio at optimal, (c) both
(a) and (b).
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