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1. Following the paper that I will present in Ames lowa next week. I
assume that the cotton price in Oklahoma in 1960 was $ 30.80 / cwt
and the quantity produced was 2172.04 cwt. Assume that the adoption
of cotton stripers shifts the supply curve out by 3.83 percent. With a
demand elasticity of -0.75 and a supply elasticity of 0.50, what is the
new price and quantity?

2. If we assume a choke price of $ 0 / cwt (at f and g) what are the areas
representing the change in consumer and producer surplus in Figure 1.

3. Estimate the magnitudes of consumer surplus and producer surplus.
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Figure 1: Cotton Shift



